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1 A Real-Financial CGE Model with Portfolio Choice

1.1 Equations for the real side

1.1.1 Price formation

Wi = w1cpi
w2Ww3

it−1
, i = 5− 11(1)

Wi = w4W5, i = 2, 3, 4(2)

Vi = Wiλi + (1 + τ imi )epwmi µ0
i +

11∑
j=1

αjipj + (τ ii − χii)pi +(3)

ibwi ωi

Wiλi + (1 + τ imi )epwmi µ0
i +

11∑
j 6=i,j=1

αjipj + (τ ii − χii)pi

 ,
i = 2− 4, 8− 11

Vi = Wiλi + (1 + τ imi )epwmi µ0
i +

11∑
j=1

αjipj +(4)

ibwi ωi

Wiλi + (1 + τ imi )epwmi µ0
i +

11∑
j=1,j 6=i

αjipj

 , i = 5, 6, 7

pi = (1 + φi)(1 + τ ii − χii)Vi, i = 5, 6, 7(5)

pci =
11∑
j=1

ζcjipj , i = 1− 11(6)

pki =
11∑
j=1

ζkjip
j
j , i = 1− 11(7)

psi = (1 + τ si − χsi )pi, i = 1− 11(8)

pji = (1 + τ ji − χ
j
i )pi, i = 1− 11(9)

cpi =
11∑
i=1

piCi/
11∑
i=1

Ci(10)

pGDP =
GDPnmp
GDPrmp

(11)
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1.1.2 Generation of income and savings

DEPi = βip
k
iKt−1, i = 1− 11(12)

Y a = p1X1 + TF1 +NFIA1 + ι1ig
[
Lght−1 + Lgbt−1 + Lgnt−1

]
(13)

−

(1 + τ im)epwmµ0
1X1 +

11∑
j=1

αj1pjX1 + (τ i1 − χi1)p1X1



Y w =
11∑
i=2

(WiλiXi) + TF2 +NFIA2(14)

Y m
i = (piXi − ViXi) + ιiig

[
Lght−1 + Lgbt−1 + Lgnt−1

]
, i = 2, 3, 4(15)

Y m
i = φiXiXi + ibwi ωi

Wiλi + (1 + τ imi )epwmi µ0
i +

11∑
j 6=i,j=1

αjipj

Xi(16)

+ιiig
[
Lght−1 + Lgbt−1 + Lgnt−1

]
, i = 5, 6, 7

Y g =
11∑
i=8

(piXi − ViXi)(17)

Sh = σa(1− τa)Y a + σw(1− τw)Y w +
4∑
i=2

[σmh (1− τm)Y m
i ](18)

Si = σmpc(1− τm)Y m
i , i = 5, 6, 7(19)

1.1.3 Determination of demand

Y da = (1− σa)(1− τa)Y a(20)

Y dna = (1− σw)(1− τw)Y w +
4∑
i=2

[(1− σmh )(1− τm)Y m
i ](21)

7∑
i=5

[
(1− σmpc)(1− τm)Y m

i

]
+NFIA3

Ck8 = c0k
8 +

c1k
8

ps8
Y dk, k = a, na(22)

Y dk∗ = Y dk − Ck8 , k = a, na(23)

Cki = c0k
i +

c1k
i

psi

Y dk∗ −
11∑

i6=8,i=1

psi c
0k
i

 , i = 1− 7, 9− 11 : k = a, na(24)

Ci = Cai + Cnai , i = 1− 11(25)
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Jpd1 = γ0
1 + γ1

1

[
Y a
t−1/p

k
1

]
(26)

Jpdi = γ2
i + γ3

i

11∑
i=1

Jgit−1
, i = 2, 3, 4

Jpdi = γ4
i + γ5

i

[
Y m
it−1

/pki

]
i = 5, 6, 7

Jpci =

[
Lv,sib + Lin − Lv,dit−1

]
νipki

+
1
pki

[
βip

k
iKit−1 − pciCISdi

]
, i = 1− 4(27)

Jpci =

[
Lv,sib + Lin + Lv,sih − L

v,d
it−1

]
νipki

+
1
pki

[
βip

k
iKit−1 − pciCISdi

]
, i = 5− 7(28)

Jpi = min(Jpdi , J
pc
i ), i = 1− 7(29)

Ji = Jpi + Jgi , i = 1− 11(30)

Ki = (1− βi)Kit−1 + Ji, i = 1− 11(31)

Ui =
Xi

Ki/κi
, i = 1− 11(32)

Ii =
11∑
j=1

ζkijJj , i = 1− 11(33)

CISoi =
11∑
j=1

ζcijCIS
d
j , i = 1− 11(34)

1.1.4 Current balance of payments account

Ei = ε0
i

[
pi(1 + τ iei )
epwei

]ε1i
, i = 1− 11(35)

Mfin
i = µ1

i (GDPrmp)
µ2
i , i = 1− 7(36)

CA =
11∑
i=1

[
pi(1 + τ iei )Ei − piMfin

i − epwmi µ0
iX

s
i

]
+

3∑
i=1

NFIAi(37)

1.1.5 Governmental balance

Sg = τaY a + τwY w +
7∑
i=1

τmY m +
11∑
i=1

(τ si − χsi )piCi +
11∑
i=1

(τ ji − χ
j
i )pi(I

g
i + Ipi )(38)

+
4∑
i=1

(τ ii − χii)piXi +
7∑
i=5

(τ ii − χii)(1 + φi)ViXi +
11∑
i=8

(τ ii − χii)piXi

+
11∑
i=1

τ imi epwmi µ0
iXi +

11∑
i=1

[
(τ imfi epwmfi )Mfin

i + τ iei piEi
]

+ Y g

−
2∑
i=1

TFi −
11∑
i=1

piGi −
[
Lght−1 + Lgbt−1 + Lgnt−1 + Lgft−1

]
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1.1.6 Production

Xi = Ci +Gi + Igi + Ipi + CISoi + Ei −Mfin
i +

11∑
j=1

αijXj , i = 1− 11(39)

Xsk
i =

1
κi
Kit−1 , i = 1− 11(40)

Xsl
i =

Lw,si

ωi
[
Wiλi + (1 + τ imi )epwmi µ0

i +
∑11
j=1,j 6=1 αjipj + (τ ii − χii)pi

] , i = 1− 7(41)

Z8 = (1− α88)Xsk
8 −

11∑
i=9

α8iXi − C8 −G8 − Ig8 − I
p
8 − CIS8 − E8 +Mfin

8(42)

z8i =
α8iXi∑7
i=1 α8iXi

Z8, i = 1− 7(43)

Xsz
i =

z8i

α8i
, i = 1− 7(44)

Xsc
i = min(Xsk

i , X
sl
i , X

sz
i ), i = 1− 8(45)

Xi −Xsc
i = 0, i = 1− 4(46)

Xi −Xsc
i ≤ 0; ∆φi ≤ 0; ∆φi(Xi −Xsc

i ) = 0(47)

GDPnmp = Y a + Y g + Y m + Y w −
2∑
i=1

TFi −
3∑
i=1

NFIAi(48)

+
4∑
i=1

(τ ii − χii)piXi +
7∑
i=5

(τ ii − χii)(1 + φi)ViXi +
11∑
i=8

(τ ii − χii)piXi

+
11∑
i=1

(τ si − χsi )pi(Ci +Gi) +
11∑
i=1

(τ ji − χ
j
i )pi(I

g
i + Ipi )

+
11∑
i=1

(τ imfi epwmfi )Mfin
i +

11∑
i=1

(τ iei piEi) +
7∑
i=1

ιiig
[
Lght−1 + Lgbt−1 + Lgnt−1

]

GDPrmp =
11∑
i=1

[
piXi − αjipjXi − (1 + τ imi )epwmi µ0

iXi + (τ si − χsi )pi(Ci +Gi)
] 1
pi

(49)

+
11∑
i=1

[
(τ ji − χ

j
i )pi(I

g
i + Ipi ) + (τ imfi epwmfi )Mfin

i + τ iei piEi
] 1
pi
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1.2 Equations for the financial side

1.2.1 Household sector portfolio

NWh =
4∑
i=1

[
pkiKit−1 + pciINVit−1

]
+

7∑
i=5

Liht−1 + Lght−1 +Db
ht−1

(50)

+Dp
t−1 +Do

t−1 + CURt−1 −
4∑
i=1

[
Lw,dit−1

+ Lv,dibt−1
+ Lint−1

]
+ Sh

Lw,di = ωi

Wiλi + (1 + τ imi )epwmi µ0
i +

11∑
j=1,j 6=i

αjipj + (τ ii − χii)pi

Xi, i = 1− 4(51)

∆Lv,di = νi
[
pki (J

p
i − βiKit−1) + pciCIS

d
i

]
, i = 1− 4(52)

Lv,di = Lvit−1
+ ∆Lv,di , i = 1− 4(53)

Lv,dib = Lv,di − Lin, i = 1− 4(54)

CUR = γGDPnmp(55)

∆Dp = ηY w(56)

Dp = Dp
t−1 + ∆Dp(57)

Ah = NWh +
4∑
i=1

Lw,di +
4∑
i=1

Lv,di −D
p − CUR−

4∑
i=1

[
pciINVit−1 + pciCIS

d
i

]
(58)

−
4∑
i=1

[
(1− βi)pkiKit−1 + pki J

p
i

]

qh = δh
ψh

b

(
ib
īb

)ψh−1

δh
ψh

o

(
in
īn

)ψh−1

δh
ψh

g

(
ig
īg

)ψh−1

(59)

δh
ψh

5

(
i5
ī5

)ψh−1

δh
ψh

6

(
i6
ī6

)ψh−1

δh
ψh

7

(
i7
ī7

)ψh−1

θhj = δh
ψh

j

(ij /̄ij)ψh−1

qh
, j = b, g, 5, 6, 7(60)

θoj = δh
ψh

o

(in/̄in)ψh−1

qh
(61)

Db
h = θhbAh(62)

Do = θhoAh(63)

Lgh = θhgAh(64)

Lih = θhi Ah, i = 5− 7(65)
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1.2.2 Private corporate sector portfolio

Lw,di = ωi

Wiλi + (1 + τ imi )epwmi µ0
i +

11∑
j=1,j 6=i

αjipj

Xi, i = 5− 7(66)

∆Lv,di = νi
[
pki (J

p
i − βiKit−1) + pciCIS

d
i

]
, i = 5− 7(67)

Lv,di = Lvit−1
+ ∆Lv,di , i = 5− 7(68)

Lv,dib = Lv,di − Lin − Lih, i = 5− 7(69)

NWi = pkiKit−1 + pciINVit−1 +Db
it−1
− Lw,dit−1

− Lv,dibt−1
− Lint−1 − Liht−1(70)

−Lift−1 + Si, i = 5− 7

Db
i = NWi + Lw,di + Lv,di + Lih + Lin + Lif − picINVit−1 − pciCISdi(71)

−pki J
p
i − (1− βi)pkiKit−1 , i = 5− 7

1.2.3 Government portfolio

∆Lgi = Lgi − Lgit−1 , i = b, h, n(72)

∆Lgc =
11∑
i=1

[
pki (J

g
i − βiKit−1)

]
− Sg −∆Lgb −∆Lgn −∆Lgh −∆Lgf(73)

∆Lgf = ∆L̄gf − Le(74)

1.2.4 Commercial and cooperative banks’ portfolio

Db = Db
h +Db

5 +Db
6 +Db

7(75)

Ls∗b = (1− crr)Db +Rbo +BNNML− slrbDb(76)

Ls∗∗b =

[
1−

4∑
i=1

πwi −
4∑
i=1

πvi

]
Ls∗b(77)

rbwi =
(
ibwi − cbwi

)
/
(
ībwi − c̄bwi

)
, i = 1− 7(78)

rbvi =
(
ibvi − cbvi

)
/
(
ībvi − c̄bvi

)
, i = 1− 7(79)

rg = ig/̄ig(80)

qb =
7∑
i=1

δbw
ψb

i rbw
ψb−1

i +
7∑
i=1

δbv
ψb

i rbv
ψb−1

i + δb
ψb

g rψb−1
i(81)

θbwi = δbw
ψb

i

rbw
ψb−1

i

qb
, i = 1− 7(82)
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θbvi = δbv
ψb

i

rbw
ψb−1

i

qb
, i = 1− 7(83)

θbg = δb
ψb

g

rbw
ψb−1

g

qb
(84)

Lw,si = θbwi Ls∗∗b + πwi L
s∗
b , i = 1− 4(85)

Lw,si = θbwi Ls∗∗b , i = 5− 7(86)

Lv,sib = θbvi L
s∗∗
b + πvi L

s∗
b , i = 1− 4(87)

Lv,sib = θbvi L
s∗∗
b , i = 5− 7(88)

Lgb = θbgL
s∗∗
b + slrbD

b + Le(89)

1.2.5 Non-bank financial institutions’ portfolio

Dn = Dp +Do(90)

rni = (ini − cni ) / (̄ini − c̄ni ) , i = 1− 7(91)

qb =
7∑
i=1

δn
ψn

i rn
ψn−1

i + δn
ψn

g rψn−1
g(92)

θni = δn
ψn

i

rn
ψn−1

i

qn
, i = 1− 7(93)

θng = δn
ψn

g

rn
ψn−1

g

qn
(94)

Lin = θni (1− slrn)Dn, i = 1− 7(95)

Lgn = θng (1− slrn)Dn + slrnD
n(96)

1.2.6 Central bank portfolio

Lgc = Lgct−1 + ∆Lgc(97)

Rf = CA+ ∆Lgf +
7∑
i=5

(Lif − Lift−1)− (O −Ot−1) +Rft−1(98)

RNNML = Lgc +Rbo +Rf − CUR− crrDb(99)

1.2.7 Credit market balance

Lv,dib − L
v,s
ib ≤ 0; Le,vi = Lv,sib − L

v,d
ib , i = 1− 7(100)

Lw,di − Lw,si ≤ 0; Le,wi = Lw,si − Lw,di , i = 1− 7(101)

Le =
7∑
i=1

(Le,vi + Le,wi )(102)
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2 Symbols for the real-financial CGE model

Appendix B lists all symbols of the model given in Appendix A. The table is organised as
follows. Subdivisions are made for (I) symbols for the real equations and (II) symbols for the
financial equations. Within each of these categories, symbols are classified under five headings:
(a) endogenous variables, (b) exogenous variables, (c) lagged variables, (d) policy variables and
(e) parameters. Variables without a time index (t) are for the current period, denoting either
current-period flows or end-of-period stocks.

2.1 Symbols for the real equations

2.1.1 Endogenous variables

Ci consumption of good i, i=1–11
Ca8 consumption of good 8 out of agricultural income
Cna8 consumption of good 8 out of non-agricultural income
Cai consumption of good i out of agricultural income, i=1–7, 9–11
Cnai consumption of good i out of non-agricultural income, i=1–7 and 9–11
CA current account balance
CISoi change in stocks of good i, i=1–11, by sector of origin
cpi consumer price index
DEPi depreciation of capital stock of production sector i, i=1–11
Ei export of good i, i=1–11
GDPnmp gross domestic product at market prices (nominal)
GDPrmp gross domestic product at market prices (real)
Ii real investment by sector of origin, i=1–11
Ji sum of private and public investment by sector of destination
Jpi real private investment by sector of destination, i=1–7
Jpci level of real private investment (by sector of destination) permitted by available

bank credit, i=1–7
Jpdi real private investment demand by sector of destination, i=1–7
Ki capital stock of production sector i, i=1–11
Mfin
i final import of good i, i=1–11

pi producer price of good i (before tax), i=1–7
pci price of production sector i’s inventories, i=1–11
pji selling price of capital good i (including capital goods tax), i=1–11
pki price of production sector i’s capital stock, i=1–11
psi selling price of good i (including sales tax), i=1–11
pgdp GDP deflator
Sg government savings (gross)
Sh household savings (gross)
Si private corporate savings (gross), i=5–7
Ui utilisation of capacity in production sector i, i=1–11
Vi per unit variable production costs in sector i, i=2–11
Wi wage rate in production sector i, i=2–11
Xi total demand for the domestic good i, i=1–11
Xsc
i maximum supply-constrained level of output of production sector i, i=1–11

Xsk
i maximum production permitted by end-of-last-period capital stock, i=1–11
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Xsl
i maximum production permitted by the availability of working capital credit, i=1–7

Xsz
i maximum production permitted by availability of infrastructural inputs, i=1–7

Y a agricultural income
Y da disposable agricultural income
Y dna disposable non-agricultural income
Y da∗ disposable agricultural income after consumption of infrastructural goods
Y dna∗ disposable non-agricultural income after consumption of infrastructural goods
Y g government income from production
Y m
i non-wage income in sector i, i=2–7
Y w wage income
Z8 maximum amount of infrastructural goods available for intermediate deliveries to

sectors 1–7
z8i maximum supply of infrastructural inputs by sector 8 to sector i, i=1–7
φi rate of mark-up in production sector i, i=5–7

2.1.2 Exogenous variables

CISdi change in stocks held by production sector i, i=1–11
INVi inventories of good i, i=1–11
NFIAi net factor income from abroad earned by income group i, i=1–3

(1= agriculturalists; 2 = wage earners; 3 = non-wage income)
TFi transfer payments accruing to income group i, i=1,2
pwei world price of exported good i, i=1–11
pwmi world price of imported inputs for production sector i, i=1–11
pwmfi world price of imported final goods, i=1–11

2.1.3 Lagged variables

All variables with subscript (t–1).

2.1.4 Policy variables

e exchange rate (nominal)
ibwi rate of interest on working capital loans to sector i, i=1–11
Gi real government expenditure on good i, i=1–11
Jgi real public investment by sector of destination, i=1 and 8–11
τa rate of tax on agricultural income
τ ii rate of (excise) tax on commodity i, i=1–11
τ ji rate of (sales) tax on capital good i, i=1–11
τ si rate of (sales) tax on commodity i, i=1–11
τ iei rate of tax on exported good i
τ imi rate of tax on imported inputs used by production sector i, i=1–11
τm rate of tax on mark-up income
τw rate of tax on wage income
χii rate of (‘excise’) subsidy on commodity i, i=1–11
χsi rate of (‘sales’) subsidy on commodity i, i=1–11
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2.1.5 Parameters

c0a
i fixed quantity of good i consumed out of agricultural income, i=1–11
c0na
i fixed quantity of good i consumed out of non-agricultural income, i=1–11
c1a
i marginal budget share of good i for agricultural income, i=1–11
c1na
i marginal budget share of good i for non-agricultural income, i=1–11
wi parameters in wage indexation equations, i=1–4
αij input-output coefficient
βi rate of depreciation of capital stock in production sector i, i=1–11
γji coefficient in private investment function for sector i, i=1–7; j =0–5
εji parameters in export function for production sector i, i=1–7; j =0,1
ζcij proportion of inventories of sector j originating in sector i
ζkij proportion of capital stock of sector j originating in sector i
κi capital-output ratio
λi labour-output ratio in production sector i, i=2–11
µ0
i intermediate import coefficient for production sector i, i=1–11
µji coefficients in final import function for good i, i=1–11; j =1,2
σa rate of saving out of agricultural income
σmh rate of saving out of non-wage income in household sector
σmpc rate of saving out of mark-up income earned in private corporate sector
σw rate of saving out of wage income

2.2 Symbols for the financial equations

2.2.1 Endogenous variables

Ah household sector financial wealth net of liabilities and after subtraction of provident
fund deposits and currency

CUR currency
Db bank deposits
Db
h bank deposits held by the household sector

Db
i bank deposits held by private corporate sector i, i=5–7

Dn money deposited in non-bank financial institutions
Do money deposited in non-bank financial institutions other than provident funds
Dp money deposited in provident funds
Le excess supply of bank credit to the private sector
Le,vi excess supply of private sector investment credit by banks, i=1–7
Le,wi excess supply of private sector working capital loans, i=1–7
Lgb government borrowing from banks
Lgc central bank claims on the government
Lgh government debt to household sector
Lgn government debt to non-bank financial institutions
Lih debt of private corporate sector i to the household sector, i=5–7
Lin sector i’s investment loans from non-bank financial institutions, i=1–7
Ls∗b total supply of credit by banks to the private sector
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Ls∗∗b total supply of credit by banks to the private sector after subtraction of
priority lending to the household sectors

Lv,di demand for investment credit by production sector i, i=1–4
Lv,di demand for investment credit by production sector i, i=5–7
Lv,dib demand for investment credit from banks by production sector i, i=1–4
Lv,dib demand for investment credit from banks by production sector i, i=5–7
Lv,sib supply by banks of investment loans to sector i, i=1–7
Lw,di demand for working capital by production sector i, i=1–4
Lw,di demand for working capital by production sector i, i=5–7
Lw,si supply by banks of working capital loans to sector i, i=1–7
NWh end of period net worth of the household sector
NWi end of period net worth of sector i, i=5–7
qb harmonic mean in banks’ CES function
qh harmonic mean in household sector CES function
qn harmonic mean in non-bank financial institutions’ CES function
rbvi rate of return to banks on their investment loans to sector i, i=1–7
rbwi rate of return to banks on their working capital loans to sector i, i=1–7
rg rate of return on public debt
rni rate of return to non-bank financial institutions’ loans to sector i, i=1–7
RNNML central bank’s net non-monetary liabilities
Rf central bank’s stock of foreign reserves
∆Dp within-period change in provident funds deposits
∆Lgb within-period change in government borrowing from banks
∆Lgc within-period change in central bank claims on the government
∆Lgf within-period change in government foreign debt
∆Lgh within-period change in household claims on the government
∆Lgn within-period change in government debt to non-bank financial institutions
∆Lv,di within-period change in demand for investment credit by production sector i, i=1–4
∆Lv,di within-period change in demand for investment credit by production sector i, i=5–7
θbg share of government debt in the banks’ portfolio
θbvi share of asset i in total investment credit supplied by banks, i=1–7
θbwi share of asset i in total working capital credit supplied by banks, i=1–7
θhi share of asset i in the household sector’s portfolio, i=b,g,o,5,6,7
θni share of asset i in the non-bank financial institutions’ portfolio, i=1–7 and g

2.2.2 Exogenous variables

BNNML banks’ net non-monetary liabilities
∆L̄gf within-period change in foreign loans by the government
Lif end-of-period stock of foreign loans taken by sector i, i=5–7
O other claims on the rest of the world

2.2.3 Lagged variables

All variables with subscript (t–1)
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2.2.4 Policy variables

ib average rate of interest offered on bank deposits
ig average rate of return offered on government debt
ii rate of return on househ. sector claims on private corporate sector i, i=5–7
in rate of return on non-bank financial institutions deposits
ibwi bank rate of interest on working capital loans to sector i, i=1–7
ibvi bank rate of interest on investment loans to sector i, i=1–7
īb ‘normal’ rate of return on bank deposits
īg ‘normal’ rate of return on government debt
īi ‘normal’ rate of return on household sector claims on private corporate sector i, i=5–7
īn ‘normal’ rate of return on non-bank financial institutions deposits
ībwi ‘normal’ bank rate of interest on working capital loans to sector i, i=1–7
ībvi ‘normal’ bank rate of interest on investment loans to sector i, i=1–7
Rbo borrowed reserves
slrb statutory liquidity ratio applicable to banks
slrn statutory liquidity ratio applicable to non-bank financial institutions
πwi share in total bank lending to the private sector of priority credit, for working capital

purposes, to sector i, i=1–4
πvi share in total bank lending to the private sector of priority credit, for investment

purposes, to sector i, i=1–4
crr cash reserve ratio

2.2.5 Parameters

cbvi constant marginal cost to the banks of monitoring loans (including provision for
expected defaults) per rupee of investment credit issued to sector i, i=1–7

cbwi constant marginal cost to the banks of monitoring loans (including provision for
expected defaults) per rupee of working capital credit issued to sector i, i=1–7

cci constant marginal cost to non-bank financial institutions of monitoring loans
(including provision for expected defaults) per rupee lent to sector i, i=1–7

c̄bvi ‘normal’ constant marginal cost to the banks of monitoring loans (including
provision for expected defaults) per rupee of investment credit issued to sector i, i=1–7

c̄bwi ‘normal’ constant marginal cost to the banks of monitoring loans (including
provision for expected defaults) per rupee of working capital credit issued to sector i, i �=1–7

c̄ni ‘normal’ constant marginal cost to non-bank financial institutions of monitoring
loans (including provision for expected defaults) per rupee lent to sector i, i=1–7

γ currency to GDP ratio
δbg CES distribution parameter in the banks’ portfolio
δbvi CES distribution parameters (i=1–7) in the banks’ portfolio
δbwi CES distribution parameters (i=1–7) in the banks’ portfolio
δhi CES distribution parameters in the household sector’s portfolio, i=b,g,o,5,6,7
δni CES distribution parameters in the non-bank financial institutions’ portfolio, i=1–7
δng CES distribution parameter for government debt in the non-bank financial

institutions’ portfolio
η parameter in equation determining provident fund deposits
ιi share of sector i in interest payments on government debt received, i=1–7
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νi parameter in investment credit demand equations, i=1–7
ψb elasticity of substitution in the bank portfolio functions
ψh elasticity of substitution in household sector portfolio functions
ψn elasticity of substitution in the non-bank financial institions’ portfolio
ωi stock-flow coefficient relating the stock of working capital credit demand to the flow

of input costs of sector i, i=1–7.

13


